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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

Worth,  Texas  76102,  Lessee,  WITNESSETH  En<w  lnC"  whose  ad<fressis:  S1°  Houston  St.,  Fort 

agrJrnenTotL^ 

Ta«ata 

easements  and  alleyways  adjacent  ftei^nd^m^  "d  amendments  *e«of,  including  streets, 

desJbedln^^ 

SwSmJs^^  by  lWfotop>  prescnptjon,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or(b) 

™°  £P'ch  Lessor,has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  reauested  bv -Lawss  for  a  m£l 

hS  fcmS  i?i£nta,£  04H    acres-  wh?*2r  actuaIlv  containing  more  or  [ess,  and  the  above  recital  of  acreage  in  any  tract  shall  S  deemed  to 
be  the  true  acreage  thereoTtessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  ri^^dSS»ah^^?^^ 


eoua?"  ^^ni^nfSrS?  ^  ^LLe^°r' in     •*» line  to  "N*  L*ss«  may  connect  its  wells,  the 

££ELttS&J^12  ~l  -i?0?^?*1  and«awd  by  Lessee  from  said  land,  or  from  Bme  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  averaqe 

SSftoSS1  K*  ^JSSi^ln^aSS!^!!}?^  £l?f  ^e  day  n "?  UK  £  me  ^ ,ine  *  stora99  Lessor's  SSrSt,  hSS 
ilif  £?R  iffi6  H  u  e. 0081  01  "KfHPS  °j' to  render  It  marketable  pipe  ne  oi ;  (b)  To  pay  Lessor  on  gas  and  casinahead  aas  Droduced  from 
Sri  m  SlS&,Lessf  2ir%  of «»  arn^treaHzed  by  Lessee,  computed  at  trie  mouth .of  fre  well,  w(2Twhen  uSa^LeXToff 
^  T^£TI™!i^u^re-of  9^Ii^  5r  ^D*  Pjpdutfs.  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  slU  gas  andradran^ga? 
^ilSB^JtSSS  °5£$%  mtnera,f  mined  andmarketed  or  utili^  by  Lessee  from  said  land.  ontHenth  effiennTgnd  or  vaiueat theweff orrSne -a 
Lessee  s  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  do  lar  ($1 .00)  per  lonq  ton  If  at  the  exDiration  oHhe 
KKff  £HE£lny  Te-or  tiTs  *»» Is  anv,  we"  on  safe  land  or  on  lands  with  J^Jff^^p^t^S^bZ 

ESSS&SfiSS  SIPh"^"01^  P"  S'*?88'  and  a11  W4S  are  !hut-in. this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
J^B^SSSSl^fJSSSL80* lon9  as  "Cfti?9  shut' n'  ^  thereafter-  this  lease  may  be  continued  in  force  as  if  no  sK  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  beinq  produced  from 

fiKilibes  of  flow  lines,  separator,  and  lease  tank,,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  pnmary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  davs  and 
SS&^if?*!  «JLafe  00  °Cf rat,ons  on  sa ild  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  beinq 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changesln  the  ownership  of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may 
in  lieu  ot  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
partes  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  i 


or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  nght  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each.  ' 

4,  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  snail  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  larded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  sad  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty  operations  conducted  upon  said  land  underthis  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  tor  all  purposes,  including  payment  or  delivery  of  royalty,  ovenriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  toe  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
S,*ji^a£L^Tere'0?ary  eftate-?f  aiY  ^royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
S^n-j5ra5Si  a.  2?" or"  ^  unit  shall  satisfy  any  Imitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  un?nereunder 
r-'Sl™ udes  Wno1  co^red  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
^^^^^^4  *^^^^  payabteunder  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
«.«,r,rt.  ~       "  "    ~  UJ"  '   "  "         ■     ■  ■•  hereof, 

leases 


record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unri  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  Its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropnate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Sublect  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
St^S  °-r  Qereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
£JJ£  ^•J™pllclor  'SSm  m.t^ly  from  inc,uSon  of  ^  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4  the 


SSfed  £3S3  fchKiSrifSSS  teirs-  ^fcessore  -few8- notice  <* sud1  chang>  ofd^ 

SSSS  orSSryfrSSSJS frhlSlKSSSSS  snal,l be  necessa>y  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
Lvh  r^sfL  aiv!£,on- ,f  anv  such  change In  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  mav  nevertheless  Dav  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  proVi^for  above  ^y 

I  pJL'5l,!3^  has  "J?  °°mP|ied_      a"    obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 

of  Sri  ^^Sh^&h^££^cal^.what  reLpects  tLegsee  has  ^readied  this  contract.  Lessee  shaHthen  have  sixty  (60)  days  afteTreceipt 
SliS  nS^T??*1  v^lict 10  meelor  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor  The  service  ofsaic I  notk»  shaffl 8e 

S!Jdb^Sh^Slo^t£2^sS'JiSSf  108  ^'l"?^  ^  ^e  do!n9  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
^n?lled  fS^!  rln^  ^S^^JlTS  °LP^mS^al  4^  has  fai  ed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
£fESS£  ^ inXiiiSS'J!^  ^irth!fefs  remain 'n  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
o  hTSSfiJhS clZSSZSmBkte  ui?  ""der  applicable  govemmenial  regulations,  (But  in  no  event  less  that  forty  acres),  suctfamn 

y  part  of*?ad  'anoincluded  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
vSS£SS^SS^SSSn  aCrea9e  50  3nd  Sha" n0t  be  requifS  to  move  or  an%Sng^rfacVfS^ 

iniiJ^  i^^n!Erre^.T^h?J[l?  a9reeS  t0^efend  ^ t0  ^  land  a9ainst  &e  da'™  of  all  persons  whomsoever.  Lessor's  rights  and 


so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 


^H/L^ioi^^l^i!^®0.!^  t2^d,uct  amount  so  ^.u  huh  lyyaiuw  ui  uuter  paymems  payaDie  or  wnicn  may  oecome  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  n  the  ofl,  gas,  sulphur,  or  other  minerals  in  all  or  anv  Dart  of  said  tend thanSJ. 

SilvfS  Sff uSSSfS?"  ressor's  interest  Ihereinlperfor  nS™ 5 •ri i^^^S^S^^^JS^ 
{E^f^ELS?  khLKSLS  ♦  'f3^  co^Jess  than  such  full  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
^S^S&  r^SlWh^  A"  «W  Merest  covered  by  this  tease  {wheSw 

well  i^S^J^JSStSi  h^S^S  f?.tro?^  expil?tioni,f5e  Primafyterm  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
iSShS^S^SS^S^SlS  feE0*  -arM2  lessee  ts  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation 
^^Ih^^^tef11^  £*en?ined  1°  be  invaW  or  2  any  ofrier  cause,  whether  similar  or  dissim  lar,  (exoept  financial^ Tbeyond  ffi 
ISSE^SSSP'rSLif6??!'  ^IP.nmarv  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occumng  ninety  Wor  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

lanH  ^r18^3^^  ^  S^5,,^  inc,udef  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefs)  on  said 

deemedtt^  neUwH  purooses  mhls  lease  **e  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

niwinn  n^^E3^'119  an^h]!?^toJn\cont^^  in  this  le3se-    ^  option  of  Lessee,  which  may  be  exercised  by  Lessee 

SS^^^HfifSSL'  f  ^*  ta!  ■beflSn  d.?ed  ?nd  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 

quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  H«y»'y 

t^iL^A^^i^^i^l^^ in  tne^iciniS  of,8aid  tend,  governmental  rule*  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  ocations  for  well  sites  in  the  virinHv  mav  h«  limiteri 


rv^iMkH  ihot  ^XJT ««r«?J :M"  «  '^"V"  v"  u' *w«  «'  o"  Diianus  wim  wnicn  saia  iana  are  pooiea  in  accordance  with  ths  ease, 
^K^S?r?S^SSi2?fS22c?Sed  Jf"  ih*a  d,rectlonal  we  I  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
rJSSirSd fin  thk  rL^rSP^l^SEJf1'  §M for  of  fe. lease  be  deemed  operations  conducted  on  said  land.  Clothing 

except  as  expressly  stateS      Intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

.  ™e  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 

iSS!. ;  ~«?i3J  y!!r  p.nmary  ie££- for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initral 
EKXJOTi*  d®l,ve7  <g  Pavnient  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute  notice 
Ihif  !iul™fx«/£l£r the  oPV.oV'n.tbe  fvent  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above, 
then  all  terms  of  tWs/ease  shalUfmain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years 


IN 


=SSM/HEREpF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSORS  DanpfRoseberry 
STATE  OF  TEXAS 


COUNTY  OF  TARRANT 


}  ss. 


LESSOR:  BettV  Roseberry 

(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  4th  day  of  September      2008  by 

Notary  Public  A 


Signature . 


Seal: 


SUSAN  A.  DARBY 

Notary  Public 
STATE  OF  TEXAS 

My  Comm.  Exp.  Apr.  24, 2012 


Printed 


